STATE OF NEW IHAMPSHIRE N
BEFORE THE
PUBLIC UTILITIES COMMISSION
Docket No. DW 15209

Lakes Region Water Co., Inc.
Petition for Temporary Rate Increase

NOW COMES Lakes Region Water Company, by and through Upton & Hatfield,
LLP, and petitions for a temporary rate increase as follows:

1. Lakes Region Water Co., Inc., ("“Company™) has requested approval of a
permanent rate increase in this proceeding in the amount of $398,274 (38.18%) above its
approved rates based on a 2014 test-year in which it earned net operating income of
$95.928 on a 13 month average rate base of $2,637,330. This represents a rate of return
of 3.64% which is well below its authorized rate of return of 8.19%.

2. As set forth in the testimony and schedules submitted herewith, the
Company requests that the Commission approve a temporary rate increase in this
procceding in the amount of is $209,958. subject to reconciliation pursuant to RSA
378:29.

3. RSA 378:27 provides for temporary rates that “shall be sufficient to yield
not less than a reasonable return on the cost of the property of the utility used and uscful
in the public service less accrued depreciation. as shown by the reports of the utility filed
with the commission, unless there appears to be reasonable ground for questioning the
figures in such reports,”

4. The Company’s current rates provide for a return of 3.64% which is less
than both a reasonable and its approved rate of return (8.19%) based on the $2,637.330

cost of its utility property, less accrued deprecation.



5. The Company requests that the Comunission approve temporary rates on a
service rendered basis as of the date specified for publication of the Commission’s Order
of Notice in this proceeding. See Appeal of Pennichuck Water Works, 120 N.11. 562. 567
(1980) (rates may be effective as of “the date on which the utility [iles its underlying
request for a change in its permanent rates.”).

WHEREFORE Lakes Region Water Co., Inc. respectfully requests that the

Commission:
A. [ssue an Order of Notice:
B. Approve temporary and permanent rates in this proceeding; and
C. Grant such other relief as justice may require.
Respectfully submitted,
LAKES REGION WATER
COMPANY, INC.
By its Counsel,
UPTON& HATFIELD, LLP
Dated: August 17,2013 3» L _
stin C. Richardson
NHBA #12148
159 Middle Street
Portsmouth, NI 03801

(603) 436-7046
irnchardson o uptonhatfield.com

CERTIFICATE OF SERVICE

I hereby certify that a copy of the [oregoing was this day forwarded via Elcctronic
Mail to all person’s on the Commission’s official service list for th
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P. 0. Box 389

420 Governor Wentworth Highway
Moultonbore, NH 03254
Telephone: (603) 476-2348

Fax: (603) 476-2721

LAKES REGION WATER COMPANY, INC.

Lakes Region Water Company
before the
New Hampshire Public Utilities Commission
DW 15-209
Introductory Letter

The Lakes Region Water Company (“Lakes Region” or “Company”) respectfully
requests that the Commissioners accept this temporary rate filing in support of its request
for an increase in the water rates. The Company proposes to increase its annual revenues
from general customers by $221,487 or 21.23%. On a per customer basis, the average,
annual increase would be $132.95 or $33.24 per quarter. The increase in revenue does
not affect the Property Owners Association at Suissevale, Inc. (“POASI”), whose rates
are subject to a special contract.

' During the twelve months ended December 31, 2014 (the test year) the
Company’s net operating income amounted to $95,928, significantly less than the net
operating income required in order for the Company to pay its operating expenses and
earn a fair and reasonable rate of return.

A temporary rate increase is necessary in order to eliminate the revenue
deficiency incurred during the test year. It is also necessary to reflect the 2014 additions
to plant and related accumulated depreciation into rate base. In addition, it is necessary
to allow the Company to earn its authorized rate of return. For the Company, it will
improve cash flow, revenue and earnings and enable the Company to meet its expenses
and related obligations. For our customers, it will lessen the impact of the permanent rate
increase.

The Company proposes that the temporary rates be effective the date that the
Company provides notice to its customers.

With respect to the specific rate filing and its exhibits and supporting schedules,
the Company has engaged the services of Justin C. Richardson of Upton & Hatfield to
provide legal services and Stephen P. St. Cyr of St. Cyr & Associates to provide
accounting / rate scrvices including preparing the exhibits and drafting and presenting
testimony on the merits of the case. Enclosed are petition, testimony, exhibits and the

other rate filing requirements.

Email: Invater@lakesregiomvater.coin
wiowlakesregiomwater.com
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NHPUC Docket DW 15-209 Temporary Rates
Lakes Region Water Company Schedule 6

Report of Proposed Rate Changes

Utility Lakes Region Water Co. Date Flled: B/14/2015
Tariff No.: 7 Pages 10-12 Effective Date:
Authorized Proposed Proposed
Rate of Class Effect of Number of Present Proposed Change Change
of Service Change Customers Revenue Revenue Amount Percentage

Unmetered Customers S 80,497 591 § 367,707 $ 448204 § 80497 21.89%
WVG Pool 308 1 1448 § 1,756 308 21.27%
Metered Customers excluding Suissevale 140,682 1,074 673988 5 814,670 140,682 20.87%
Total Unmetered and Metered Customers

excluding Suissevale Contract 3 221487 1,666 $ 1,043,143 $ 1,264630 $§ 221,487 21.23%
Suissevale Contract 65,754 1 136,526 202,280 65,754 48.16%
Total Sales of Water $ 287241 1.667 $ 1,179.669 $ 1466910 $ _287.241 24.35%
Forfeited Discount $ 6438 $ 6.438
Miscellaneous Services Revenues - 52,620 52,620 -
Other Water Revenue - Rate Case Surcharg (77.283) 77,283 - (77,283)
Tatal Other Operating Revenues $ (77.283) § 138341 § 59058 3 (77.283)
Total Water Operating Revenues $ 209958 1,667 $ 1,316,010 $ 1,525968 $ 209,958 15.95%
Avg.Res.Cust. 1666 §__ 62614 $ 75908 § 13295 21.23%
SPSt. Cyr
8/11/2015



EXHIBIT 3



LAKES REGION WATER CQ., INC. 6th Revised Page 10
NHPUC NO. 6 Superseding 5th Revised Page 10
GENERAL SERVICE - METERED

For
CONSOLIDATED TARIFF SYSTEM

DIVISIONS
FAR ECHO HARBOR, PARADISE SHORES, WEST POINT,
WATERVILLE VALLEY GATEWAY, HIDDEN VALLEY, WENTWORTH
COVE, PENDLETON COVE, DEER RUN, WOODLAND GROVE, ECHO
LAKE WOODS, BRAKE HILL

AVAILABILITY
This schedule is available to all water service in the franchise area.

CHARACTER OF SERVICE

Water will be furnished at the minimum pressure of twenty (20) pounds per
square inch and at a maximum pressure of one hundred twenty five (125) pounds

per square.

RATES
Minimum charge per customer per quarter $149.82
or annual flat rate per customer $599.28
Metered Rate Per 100 Cubic Feet § 571

TERMS OF PAYMENT

Bills under these rates will be rendered quarterly and are due and payablf: upon
presentation. Intcrest at the rate of eighteen percent (1 8%) per annum will be
charged on all bills thirty days (30) past due.

Issued in compliance with NHPUC Order No. ... in Docket DW 15-209 dated ...

ISSUED: August 17, 2015 ISSUED BY: Thomas Mason

EFFECTIVE: TITLE: President



LAKES REGION WATER CO., INC. 6th Revised Page 11
NHPUC NO. 6 Superseding 5th Revised Page 11

GENERAL SERVICE - UNMETERED
For

CONSOLIDATED TARIFF SYSTEM

DIVISION
WATERVILLE VALLEY GATEWAY - POOL

AVAILABILITY
This schedule is available to all water service in the franchise area.
CHARACTER OF SERVICE

Water will be furnished at the minimum pressure of twenty (20) pounds per
square inch and at a maximum pressure of one hundred twenty five (125) pounds

per square.
RATES
Minimum charge per quarter $ 439.00
Or annual flat rate for community pool $1,755.98
TERMS OF PAYMENT

Bills under these rates will be rendered quarterly and are due and payable upon
presentation. Interest at the rate of eighteen percent (18%) per annum will be
charged on all bills thirty days (30) past due.

Issued in compliance with NHPUC Order No. ... in Docket DW 15-209 dated ...

ISSUED: August 17, 2015 ISSUED BY: Thomas Mason.
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LAKES REGION WATER CO., INC. 6th Revised Page 12
NHPUCNO. 6 Superseding 5th Revised Page 12

GENERAL SERVICE - UNMETERED
For
CONSOLIDATED TARIFF SYSTEM
DIVISION
TAMWORTH WATER WORKS, 175 ESTATES, DEER COVE, LAKE
OSSIPPEE VILLAGE, INDIAN MOUND and GUNSTOCK GLEN
AVAILABILITY
This schedule is available to all water service in the franchise area.

CHARACTER OF SERVICE

Water will be furnished at the minimum pressure of twenty (20) pounds per
square inch and at a maximum pressure of one hundred twenty five (125) pounds

per square.
RATES
Minimum charge per quarter $189.60
Or annual flat rate per customer $758.38
TERMS OF PAYMENT

Tamworth Water Works bills under these rates will be rendered quarterly and in
advance of services rendered and are due and payable upon presentation. Interest
at the rate of eighteen percent (18%) per annum will be charges on all bills thirty
days (30) past due.

175 Estates, Deer Cover, Lake Ossipee Village, Indian Mound and Gunstock Glen
bills under these rates will be rendered quarterly and are due and payable upon

presentation. Interest at the rate of eighteen percent (18%) per annum will be
charged on all bills thirty days (30) past due.

[ssued in compliance with NHPUC Order No. ... in Docket DW 15-209 dated ...

ISSUED: August 17, 2015 ISSUED BY: Thomas Mason

EFFECTIVE: TITLE: President

12
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STATE OF NEW HAMPSHIRE
BEFORE THE
PUBLIC UTILITIES COMMISSION

DW 15-209

Lakes Region Water Company
Request for Temporary Rate Increase

Direct Testimony of Stephen P. St. Cyr
in Support of Temporary Rate Adjustment
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A.

Please state your name and address.

Stephen P. St. Cyr of Stephen P. St. Cyr & Associates, 17 Sky Oaks Drive,
Biddeford, Me. 04005.

Please state your present employment position.

[ am presently employed by St. Cyr & Associates, which provides accounting,
tax, management and regulatory services, primarily to utilities.

What is the purpose of your testimony?

The purpose of my testimony is (1) to provide an overview of the temporary rate
schedules, (2) explain the temporary increase in revenue and rates, and (3) state
the reasons why temporary rates are necessary.

What is the test year that the Company is using in this filing?
The Company is utilizing the twelve months ended December 31, 2014,

What schedules have you prepared in support of the Company’s request for
temporary rates?

[ have prepared one set of schedules as follows:

Computation of Revenue Detficiency

Schedule 1, Statement of Income

Schedule 1 Supporting Schedules 1A. 1B, 1C & 1E

Schedule 3, Rate Base

Schedule 3 Supporting Schedules 3A & 3B

Schedule 4, Rate of Return Information

Schedule Supporting Schedules 4A & 4B

Schedules 5 & 5.1, Income Tax Computation and Effective Tax Factor
Schedules 6 & 6.1, Report of Proposed Rate Changes and Calculation of Rates
Schedules 7 & 8. 2014 Additions and Retirements of Plant

What was the general approach to the pro forma adjustments for temporary
rates as compared to permanent rates?

Generally. for the purposes of temporary rates, the Company s proposed
schedules eliminated 2015 additions to plant, its proposed increase in the cost of
common equity and certain test year cxpenses. The Company uscd a 3 year
average for certain expenscs because it believes that the 3 year average result
more closely approximated the level of expenses going forward.

Please provide a brief overview of the schedules.

i~
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A.

Computation of Revenue Deficiency

The schedule entitled “Computation of Revenue Deficiency for the Test Year
ended December 31, 2014” shows an actual, operating income deficiency of
$119.976.

Schedule 1. Statement of Income and supporting Schedules 1A, 1B. IC & IE

Schedule 1 shows total pro forma adjustments of $209,958 to operating revenues,
resulting in total revenues of $1.525,968. It also shows total pro forma
adjustments of $85,444 to operating expenses, resulting in total operating
expenses of $1.305.526. The net of the total operating revenue of $1,525,968 and
total operating expenses of $1,305,525 results in a net operating income ("NOI™)
of $220.442. The NOI of $220,442 is the amount necessary to earn its proposed
rate of return of 7.97% on its proposed $2,7635.328 rate base.

Schedule 1A identities the specific pro forma adjustment to revenue. Pro forma
adjustment #3 for $221,487 represents the total amount of revenue needed {rom
the WVG Pool, unmetered customer and metered customers in order to cover its
expenses and allow it to earn its proposed rate of return.

Schedule 1B identifies the specific pro forma adjustments to operating cxpenses
totaling $835.444 including increases in federal income and state business taxes,
depreciation and property and payroll tax offset by a decrease in O&M expense.
Schedule 1C reflects wage adjustments and related payroll taxes.

Schedule 1E shows the pro forma adjustment to remove the gain from the Hidden
Valley land sale.

Schedule 3, Rate Base and supporting Schedules 3A & 3B.

Schedule 3 shows the actual 13 month average rate base balances of $2.637.330,
the 2014 pro forma adjustments of $127.999 and the 2014 pro forma rate base
balances of $2.765.328.

Schedule 3A identifics the specific pro forma adjustments to rate base. The
Company continues to believe that all assets placed in service during the test year
should be fully retlected in rate base and a full year’s depreciation on such assets
should be fully reflected in depreciation expense and accumulated depreciation.
As such, the Company has made a number of pro forma adjustments to adjust the
13 month average balances to year end balances.

Schedule 3B shows the computation of cash working capital for 2014 pro forma
amount and 2014 and is bascd on the pro forma test year operation and
maintenance expenses.

[F%)
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Schedule 4. Rate of Return Information and supporting Schedules 4A & 4B

Schedule 4 reflects the overall rate of return for the actual test year of 8.19% and
for the pro forma test year of 7.97%. Incorporated into the pro forma rate of
return is 9.60% return on equity for temporary rate purposes. Also, incorporated
into the pro forma rate of return is 4.60% cost of debt.

Schedules 4A and 4B provide supporting detail for the rate of return information.

Schedules 5 & 3.1, Income tax Computation and Effective Tax Factor

Schedule 5 shows the amount of tax needed on the pro forma net operating
income required. The Company is utilizing federal income rate of 34% and state
business tax rate of 8.50%.

Schedule 6. Report of Proposed Rate Changes

If the Company filing is approved as submitted, its total water Operating
Revenues for temporary rates will amount to $1,525,968. The Total Sales of
Water amounts to $1,466,910, of which $1.264.630 comes {rom the Company's
1,666 unmetered and metered customers. The average, annual residential
customer’s bill will increase $132.95 or 21.23% for temporary rate purposes.

Schedule 6.1. Calculation of Rates

The Company is using the same methodology it has used in the past and that it is
using to develop permanent rates. See schedule for rates for WVG Pool,
unmetered customer and metered customers. It is applying the rate increase to the
various components of rates.

Schedules 7 & §

Schedules 7 & 8 are supporting schedules that support the 2014 additions and
retirements to plant and the related depreciation and property taxcs.

What is the amount of the temporary increase in revenue?
The total amount is $209,958.

How much of the temporary increase in revenue is from sales of water to
customers?

The total sales of water to customers arc $287.241.

How much of the temporary increase in revenue is from sales of water to
customers exclusive of the amount from the Company’s Suissevale Contract?

17
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A.

The total sales of water to customers exclusive of the Company’s Suissevale
Contract are $221,487.

Why are temporary rates necessary?

Temporary rates are necessary in order to: (a) eliminate the revenue deficiency
incurred during the test year; (b) reflect the 2014 additions to plant and related
accumulated depreciation into rate base; and (c) allow the Company to eam its

authorized rate of return. In the absence of temporary rates, the Company will

carn less than its approved or a reasonable rate of return. Temporary rates will

also lessen the impact of the permanent rate increase.

When is the Company proposing that the temporary rates be effective?

The Company is proposing that the temporary rates be effective as of the date that
the Company provides notice to its customers of the rate change.

Would you plcase summarize what the Company is requesting in its rate
filing?

The Company respectfully requests that the Commissioners approve an increase
in annual revenues of $209,958 for temporary rates.

Does this conclude your testimony?

Yes.

SPSt. Cyr

08/12/15

W
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NHPUC Docket DW 15-209
Lakes Region Water Company

Computation of Revenue Deficiency

For the Test Year Ended December 31, 2014

Actual
Rate Base (Schedule 3) 2,637,330
Rate of Return (Schedule 4) 8.19%
Operating Income Required $215,904
Net Operating Income (Schedule 1) 95928
Operating Income Deficiency $119,976
Tax Effect 1]
Revenue Deficiency $119.976

SPSt. Cyr
8/11/2015

Temporary Rates

Proforma
$2,765,328

7.97%

$220,442

220,442

$0

0

]
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NHPUC Docket DW 15-209 Temporary Rates
Lakes Region Watsr Company Schedule 1
Statement of Income
2014 Prof Proforma 2014 2013 2012
Line Account Titla (Number} Year End Balance Adjustments Year End Batance | Year End Bal: Year End
No. __ta) {b} {e) (] (e} {0
UTILITY OPERATING INCOME
Water Sales § 104314318 22148718 1.264.630 | § 1020775 1S 1,007,168
Water Saes - Specal Contract 136 526 85754 202 280 136,679 136.672
Forfeited Discounts 6438 6.438 5,865 4739
Miscellansous Servica Revanues 52,620 52,620 22,022 44,209
Rale Case Surcharge 77,283 77,283 — 75,574 -
1 TotalOperating Revenuas(400) $ 1.316.010 | $ 209,958 1 $ 1,525968 | § 1,270,917 | S 1,202,808
2 |Operating Expenses.
3 Operaling and Maintenance Expensa (401) 974,896 {30,034} 934 862 807,778 744,086
4 iDepreciation Expense (403) 164,383 18.279 182 662 142,206 120.854
5 [Amcrtization of Contnbution in Ald of
Construcuon {305) (17, 129)1 (5218}, {17,347) (16.911) {16.911)
6  |Amortization of Ulility Plant Acquisition
Adjustment {406) (5.708) (5,708} {5,708) (5,708)
7 lAmontizaton Expense-Other (407)
8  |Taxes Other Than income (408.1-508.13) 74833 8.766 83.629 75811 65,630
9 [lincome Taxes (409.1. 410.1, $11.1, 312.1) 28 307 88.621 117,428 77.644 59,243 |
10  |Total Operating Expenses $ 122008213 85444 | § 1305526 | § 108082018 977,244
11 |Net Operating Income {Loss) 96,928 124,514 220,442 190,087 225,564
12 |income From Utiity Plant Laased to
Cthers (413}
13 |Gams{Losses) Frem Dispositon of
Uity Property 1314) 30.795 (30.795)¢ - - =
14 |Net Water Utliity Operating Incoma H 126723 |5 8371945 220442 1S 120,097 | § 225 564
OTHER INCOME AND DEDUCTIONS
% R From Merch Jobbing and
Contract Work (415)
18 [Costs and Expenses of Merchandising,
Jobbing and Coniract Work {316)
17 {Equily in Eamings of Sub«dsary
[Comparias (418)
8 | and D 4 (419}
19 |Allow. for funds Used During
Construction {220}
20 INonutlity Income (421)
21 [Gamns (Lasses) Form Disposition
MNonutility Property (422)
2 i\ Nonutility Exp (4286) {2.216 (2,218 {2,141), i2.341}
23 [Total Other Incoms and Oeductions S (2 216) $ {2.216){ $ (2.141)1 § (2,341}
TAXES APPLICABLE TO OTHER INCOME
24 {Taxes Other Than Income (408.2)
25 [Jincome Taxas (409.2, 410.2, 3112,
412 2. 412.3)
26 |Total Taxes Applicable To Other |
INTEREST EXPENSE
27 [linterast Expanse (427) 63,513 (24,480) 39,033 50,398 72323
28 JAmertization of Debt Discount &
Expense (428) 1837 1.837 1,788 1788
29 JAmortzation of Premum on Debt (429)
30 {Total interest Expense 3 §5350 | S {24,.480)] § 10,670 | § 52184 1 5 74 111
31 o Before Extr. y items 59,157 118,199 177,356 135.772 149,112
EXTRAQRDINARY ITEMS
32  |Extracrdinary income (433)
33 {Extraoromnary Deductions {433)
34 lincome Taxes, Extracrdinary ltems (409.3)
35 INet Extraordinary tems
NET INCOME ({LOSS) S 59157 | S 1181499 (S 171,356 1 § 135772 | § 149,112
£PS Cyr
A1172018
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#1

#2

#3

NHPUC Docket DW 15-209 Temporary Rates

Lakes Region Water Company Schedule 1A
Statement of Income - Proforma Adjustments

Operating Revenues

2014 Test Year Proforma Water Sales - Special Contract $ 202,280
2014 Test Year Actual Water Sales - Special Contract 136,526
Proforma Adjustment $ 65754

To adjust test year revenues for the 2014 proforma increase of $65,754 ($202,280 - $136,526)
In POASI Special Contract.

2014 Test Year Proforma - Rate Case Surcharge 3 -
2014 Test Year Actual - Rate Case Surcharge 77.283
Proforma Adjustment $ (77.283)

To remove from 2014 proforma rate case surcharge that has been completed
as of 12/31/2014. A like adjustment is made to regulatory commission expense (see
expense adjustment #8).

2014 Test Year Proforma 1,264,630
2014 Test Year Actual 1.043.143
Proforma Adjustment 221.487

To adjust test year revenues for the additional revenue needed in order for the Company to eam
its rate of return and to recover its expenses.

Total Proforma Adjustment to Operating Revenues $ 209,958
SPSt. Cyr
8/11/2015
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#1

#2

#6

NHPUC Docket DW 15-209

Lakes Region Water Company
Statement of Income - Proforma Adjustments

Operating and Maintenance Expenses

Wages
2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment (see Sch 1C)

To adjust test year hours to reflect full year
Entire adjustment is for office personnel

Wages
2014 Test Year Proforma adjusted for wage increases

2014 Test Year Proforma adjusted for hours (see # 1 above)

Proforma Adjustment (see Sch 10)

To adjust test year wages for wage increase effective 08/15/15 net of capitalized
Adjustment affects categories as follows:

Officer 2,653
Field 5,690
Office 6,927
Total 16,270

Pension

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment

To add pension expense for Company employees

Water Treatment Expenses - Water Tests
2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment

To adjust test year water tests for the 3 year average of such expenses

[(2012) - $20,180 — (2013) - $13,452 — (2014) $11,908= $45,540/ 3 = $15,180]

Bad Debts

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment

To adjust bad debts to 3yr average

[(2012) - $7,477 — (2013) - $1,448 — (2014) $18,076 = $27,001 / 3 = $9,000]

Accounting
2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment

Remove from 2014 the reduction to Accounting Cost from the Vendors
discount received at time of closing of CoBank loan to fully pay vendors

Temporary Rates

Schedule 18

$381,731
359,457

$22.274

$381,731
381,731

$o

Im 7
oo O

$15,180
11,908
3,272

$9,000
18.076
($9.076)

$43,206
4,028
$39.178

23



#7

#8

#10

#11

#12

General Law

2014 Test Year Proforma $15,700
2014 Test Year Actual 29.017
Proforma Adjustment ($13.317)

To adjust general law expense to the 3 year average of such expenses
[(2012) - $17,274 — (2013) - $809 — (2014) $29,017 = $47,100/ 3 = $15,700]

Regulatory Commission Expenses - Rate Case Expenses

2014 Test Year Proforma $0
2014 Test Year Actual 77,389
Proforma Adjustment 77.389

To remove from 2014 actual test year rate case expenses that has been recovered
as of 12/31/2014. A like adjustment is made to rate case surcharge income (see
revenue adjustment #2)

Requlatory Commission Expenses - DW 07-105

2014 Test Year Proforma $9,980
2014 Test Year Actual 0
Proforma Adjustment $9.980

Amount to be amortized $49,902 x (12 /60 ) = $9,980

This is to amortize rate case expenses in DW 07-105, which were approved as part of
DW 10-141 rate case expense review, over a period of 60 months.

The total approved by the Commission for expenses related to 07-105 was $81,921,
however subsequent to Commission approval, vendors agreed to a reduction of ($32,019)
of their expenses related to 07-105 in exchange for immediate payment of remaining
balance of $49,902 of rate case expenses related to 07-105. Payment was approved

by the Commission in arder 25,655 dated 04/29/14.

Office Expenses

2014 Test Year Proforma $29,324
2014 Test Year Actual 34,280
Proforma Adjustment ($4.956)

To adjust 2014 actual test year office expenses for certain one time expenses associated
with painting office and purchasing small office equipment and a new office pressure tank.

Total Proforma Adjustments to O & M Expenses $ (30,034

Depreciation Expenses

2014 Additions to Plant

2014 Test Year Proforma $182,662
2014 Test Year Actual 164,383
Proforma Adjustment $18,279

To adjust test year expenses for annual depreciation expenses associated with the 2014 additions
(See schedule 7 column (g))

2015 Additions to Plant

2014 Test Year Proforma $182,662
2014 Test Year Proforma (from entry 11 above) 182,662
Proforma Adjustment $0

To adjust test year expenses for annual depreciation expenses associated with the 2015 additions

24



#13

#14

#15

#16

#17

#18

#19

(See Sch 9 column (g ) $12,341 plus Sch 10 column {f) $2,714 = $15,055

Total Proforma Adjustments to Depreciation Expenses $18.279
Amortization of CIAC

2014 Additions to CIAC

2014 Test Year Proforma $ (17,347)
2014 Test Year Actual (17.129)
Proforma Adjustment $ (218)

To adjust test year expenses for annual amortization of CIAC associated with the 2014 additions
Total Proforma Adjustments to Amortization of CIAC $ (218

Taxes other than Income

State Utility Property Taxes

2014 Test Year Proforma $21,826
2014 Test Year Actual 18,558
Proforma Adjustment (see Sch 7, col J) 3.268

To adjust test year expenses for the increase in State Utility Property Taxes associated with the
2014 additions to plant

State Uitility Property Taxes

2014 Test Year Proforma $21,826
2014 Test Year Actual 21,826
Proforma Adjustment (see Sch 9, col J - $3,601 & Sch 10, col G - $339) $0

To adjust test year expenses for the increase in State Utility Property Taxes associated with the
2015 specific and general additions to plant

Municipal Property Taxes

2014 Test Year Proforma $37,697
2014 Test Year Actual 33.873
Proforma Adjustment (see Sch 7, col J) $3.824

To adjust test year expenses for the increase in Municipal Property Taxes associated with the
2014 additions to plant

Municipal Property Taxes

2014 Test Year Proforma $37,697
2014 Test Year Actual 37,697
Proforma Adjustment (see Sch 9, col J - $4,975 & Sch 10, G - $325) $0

To adjust test year expenses for the increase in Municipal Property Taxes associated with the
201S specific and general additions to plant

Payroll Taxes

2014 Test Year Proforma $29,022
2014 Test Year Actual 27.318
Proforma Adjustment {see Sch 1C, col H) $1.704

To adjust test year payroll taxes for the change in wages above

Payrgll Taxes
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#21

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment (see Sch 1C, col I)

To adjust test year payroll taxes for the change in wages above

Total Proforma Adjustments to Taxes other than Income

Income Taxes

Federal income Taxes

2014 Test Year Proforma (see Sch 5, Col 1)

2014 Test Year Actual

Proforma Adjustment

To adjust test year expenses for the increase in federal taxable income and related federal tax

State Business Taxes

2014 Test Year Proforma (see Sch 5, Col )

2014 Test Year Actual

Proforma Adjustment

To adjust test year expenses for the increase in state gross business profits and the related
business taxes

Total Proforma Adjustments to Income Taxes
Total Proforma Adjustment to Operating Expenses

Interest Expense

Interest Expense

2014 Test Year Proforma (see Sch 5, Col I)

2014 Test Year Actual

Proforma Adjustment

To adjust test year expenses for the elimiation of the TDBank interest, the increase in the
CoBank interest, the new interest on the 2015 CoBank and Mt. Roberts loans

SPSt. Cyr
8/11/2015

$29,022
29,022

$0

$8,796

$92,229
18,444
$73,785

$25,199
10.363
$14.836

$88,621

85,444

$39,033
63,513

($24.480)
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NHPUC Docket DW 15-209 Temporary Rates
Lakes Region Water Company Schedule 1C
Wage Adjustments
(@ {b) (c) (d) (e) N (9) (h) (i)
2014 2014 2014 (c+e) Employer Payroll Tax
Actual Adjusted 4% incr Proforma  Total Wage (c x 7.65%) (e x 7.65%)
Employes # Wages  Ady#1 forFull Yr Adj#2  Wages Adjustment Adj Full Yr 4% incr
1 66,317 66,317 2,653 68,970 2.853 - 203
2 45,961 45,961 1.838 47,799 1.838 - 141
3 50.239 50,239 2,010 52,249 2,010 - 154
4 60.672 60,672 2427 63099 2427 - 186
5 4,872 4,872 195 5,067 195 - 15
6 54,708 54,705 2,188 56,893 2,188 - 167
7 47,506 47,506 1,800 49,406 1,900 - 145
8 34,045 34,045 1362 35407 1.362 - 104
9 10,816 22274 33,090 1.324 34,414 23,598 1.704 101
10 3.816 3.816 153 3,969 153 - 12
Total Wages 378,949 22274 401,223 16,050 417,273 38,324 1.704 1.228
Captalized Wages {18.492) - (18.492) (780) (20,272) {780) - (60)
Net Wage Expense 359457 22274 381,731 158,270 397,001 37,544 1,704 1,168
Capitatized Wages %
Employees Capitalized
2 45,961 1838 47,799
3 50,239 2,010 52,249
4 60,672 2,427 63,099
5 4.872 195 5087
Total Gross Wages 161,744 6,470 168,214
Capitalized Wages 19,492 780 20272
Capitalized Wages % 12.05% 12.05% 12.05%
Adjustments:
#
Gross up employee 9 from 17 weeks to 52 weeks [ 2014 wages $10,818/ 17 wks X 52 wks= $33,090 minus $10,816 = $22.274
#2
Adjustments for 4% wage increase to be implemented after 07/01/15 and pnor to 10/31/15
Officer 2,853
Field (net of capitalized) 5,690
Office 6,927
15,270
#3

Adjust payroll taxes for emplayer tax on increased wages Increased wages X .0765= tax increase
the adjustment is net of the capitalized wages
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NHPUC Docket DW 15-209

Lakes Region Water Company
Statement of Income - Proforma Adjustments

Other Income

2014 Test Year Proforma - Land Sale
2014 Test Year Actual - Land Sale
Proforma Adjustment

To remove from 2014 proforma Hidden Valley land sale

Temporary Rates

Schedule 1E

$ )
—- 30795

§ (30,795)

28



6C

NHPUC Dockot DW 15200 Tamporary Rates
Lukes Reglon Waler Company Schodule 3
Rato Base

Docomber | Junurry | February March April May Juna July August |Suptomber| October | Novembior | Decomber Actual 2014 2014 |

2013 2014 2014 2014 2014 2014 014 2044 2014 2014 2014 2014 2014 13 Month Proforma | Prafarma

Line Account Title Bal Bal. Bal Bal Bal Bat Hal Bat [:} Bal Bal Bat 8al Avg Bal  |Adj Bal

| No. (=} ib) fc) 1ef) le) 0 | | W | @} & f O | im in) {o) ie) L7
1 oty Plant a50t1ap | as1spua|  4steT0n| 452299 | AATSET| 4814 | 4898092 49800213 | 4015826 | 4825826 4wHIIS| 493901 503709 4.797.651 227058 5034709
2 fioss Acumusiiod Depmessisn paresi (1desmac] (198806 (1506877 (1617825 47 4553 40820045 {1 2 _(remaze|  gesarean] jrsazaosl 1 see29l  (usass ots) (351%.458) B3 rayi| (3 600290
1 NetLtsty Punt 3024803 | U268 | 3021338 | 3016913 | 3349708  34084nk | 3396800 | AITTONG[ 3900 | 2194189 | 3396477  3Ie5672| 3452600 2282153 152268 | 3434812
4 [Pl Acguesnon Agpsrrent (254 625 (254.025) esoen)| @828 (:50028)  (350025))  (S4.02s) {23029 (254048 1254 025 254035)  (254008) (26025 RHD25) o8 U2
5 [Loss Awcum Anwrt of Utl Fart Ay Ag WoMs| 188821 167594 167376 __ 16LaNL o7 458 167459 167,50 168.013 164070 168 543 172 636 157528 4228 112 056
6 [Toui Nat ety Plam 2017436 | 2844068 293663 | 2920429 3260116 | 3338078 13022 | 3290390 ISR | 32027 amge2 | aatease| 33072 3135556 156487 | 3352 443
7 [Matroal and Sugrpics 9500 Qi3 12497 14424 12,954 13908 15276 15634 s 20376 19 746 19718 anz 14497 19,684 4n?
8 [Prepaid insunce 34859 31,465 27,694 2428 0447 17001 15814 42,138 w2 45.24 41033 42330 37,246 N7t 53454 348
9 [Prepwd Proporty Tascs 11,103 11,793 11783 173) " 41,783 10083 11,783 11783 1n.es 1,783 11,783 " 1nmne (362 [Xk7 4
10 |ACIT - Lborutnd Oeprocuson 171.269) (71389, ATi2es)  (rzesy  (ve2e9l  nzem|  (ma2e9) (97 zes; (7128  nzRg)|  9r2ey) (171,263} (190 0705 (172,734 ($17.390 {190 070
1 [Contrinstion i Ad of Conatpsciun (449,009 (642,083 B49.099) (D099} (542.099) @078yl (eroam)l (10878, aro.adm (BT04T3) (870,878)| (870878} (870878 (862 5a1; $8477) (ar0.528
1R (Acoumnuatag Amoricaton of GIAG sadiia 233541 734 088 236395 281002 2%.209 238616 | 242025 243,430 284837 246,244 247,651 243303 240615 sasus 284550
13 [Subtotd Ruta Base 2505933 | 2209568 | 2200242 2195856 a525754| 2589777 | 2572866 | 2560861 | 2583008 | 2592255 | 2586381| 1588812 | 2810766 2481243 133422 2594708
14 [Cash Wodung Cagatal * 176047 (5,424} 170623
¥ [Totst Rate Basa 2205033 ododsei]  peovedo |  2vuemss| 26257841 amwirir|  parpeas)  oseddet]  Jsiiuas|  2se2ons | 2seasol] 2589512 2812766 2,647 33 | 127509 2165328

* Tha “Actuad 13 Manh Avg Bat® ‘or Carh Woikag Cayualis the 1031014 bastanwe
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#

#2

#3

#5

#7

NHPUC Docket DW 15-209 Temporary Rates
Lakes Region Water Company Schedule 3A

Rate Base Adjustments

Plant in Service

Plant in Service at 12/31/14 $5,034,709
Plant in Service 13 Month Average 4,797,651
Total Proforma Adjustment $237.058
To adjust Plant in Service to year end balance

Plant in Service at 12/31/14 $5,034,709
Plant in Service at 12/31/14 5,034,709
Total Proforma Adjustment $0
To adjust 12/31/14 Plant in Service for 2015 specific additions

Plant in Service at 12/31/14 85,034,709
Plant in Service at 12/31/14 5,034,709
Total Proforma Adjustment $Q

To adjust 12/31/14 Plant in Service for 2015 general additions

Total Proforma Adjustments to Plant in Service $237,058

Accumulated Depreciation

Accumulated Depreciation at 12/31/14 (1.582,018)
Accumulated Depreciation 13 Month Average (1.515.498)
Total Proforma Adjustment {$66.520)
To adjust Accumulated Depreciation to year end balance

Accumulated Depreciation at 12/31/14 ($1,600,297)
Accumulated Depreciation at 12/31/14 (1,582,018)
Total Proforma Adjustment ($18,279)
To adjust 12/31/14 Accumulated Depreciation for additional half year depreciation on 2014 additions
Accumulated Depreciation at 12/31/14 ($1,600,297)
Accumulated Depreciation at 12/31/14 (1,600,297)
Total Proforma Adjustment 30

To adjust 12/31/14 Accumulated Depreciation for annual depreciation on 2015 specific additions

Accumulated Depreciation at 12/31/14 ($1,600,297)
Accumuiated Depreciation at 12/31/14 (1,600,297}
Total Proforma Adjustment S0

To adjust 12/31/14 Accumulated Depreciation for annual depreciation on 2015 general additions
Total Proforma Adjustments to Accumulated Depreciation ($84,799)

Accumulated Amortization of Utility Plant Acquisition Adjustmen:

Accumulated Amortization at 12/31/14 172,056
Accumulated Amortization 13 Month Average 167,828
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#11

#2

#13

Total Proforma Adjustment
To adjust Accumulated Amortiziation to year end balance

Total Proforma Adjustment to Accumulated Amortization

Material & Supplies

Material & Supplies 12/31/14

Material & Suppiies 13 Month Average

Total Proforma Adjustments

To adjust Material & Supplies to year end balance

Total Proforma Adjustment to Material & Supplies

Prepaid Other

Prepaid Other at 12/31/14

Prepaid Other 13 Month Average

Total Proforma Adjustments

To adjust Prepaid Other to year end balance

Total Proforma Adjustment to Prepaid Insurance
Prepaid Property Taxes

Prepaid Property Taxes at 12/31/14

Prepaid Property Taxes 13 Month Average

Total Proforma Adjustments
To adjust Prepaid Property Taxes to year end balance

Total Proforma Adjustment to Prepaid Property Taxes

ADIT - Liberized Depreciation

ADIT - Liberalized Depreciation at 12/31/14

ADIT - Liberalized Depreciation 13 Month Average

Total Proforma Adjustments

To adjust ADIT - Liberalzied Depreciation to year end balance

Total Proforma Adjustment to ADIT - Liberalized Depreciation
Contribution in Aid of Construction

CIAC at 12/31114

CIAC13 Month Average
Total Proforma Adjustments

To adjust CIAC to year end balance
Total Proforma Adjustment to CIAC

Accumulated Amortization of CIAC

$4.228

4,717
14,397
9.680

{$9,680)

37,245
33,751
$3.494

$3.494

(190,070)
(172.734)
($17.336)

17,336

(870,878)

(862.501)
8,377

{$8,377)
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#15

#16

#17

AA of CIAC at 12/31/14

AA of CIAC 13 Manth Average

Total Proforma Adjustment

To adjust Accumulated Amortization of CIAC to year end balance

AA of CIAC at 12/31/14

AA of CIAC at 12/31/14

Total Proforma Adjustment

To adjust 12/31/14 AA of CIAC for additional haif year on 2014 additions

AA of CIAC at 12/31/14

AA of CIAC at 12/31/14

Total Proforma Adjustment

To adjust 12/31/14 AA of CIAC for annual AA of CIAC on 2015 additions

Total Proforma Adjustments to AA of CIAC
Cash Working Capital

Cash Working Capital adjusted for increase in O&M Expenses

Cash Working Capital at 12/31/14
Total Proforma Adjustment

To adjust cash working capital for additonal working related to increase in O&M Expenses

Total Proforma Adjustment to Cash Working Capital

SPSt. Cyr
8/11/2015

249,303
240,635
38,668

$249,521
249,303

$218

$248,521
249,521

$0

$8,886

$170,623
176,047
(35.424)

(85.424)
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NHPUC Docket DW 15-209
Lakes Region Water Company

Working Capital

Operating and Maintenance Expenses

Customers paying in arrears

Year 2012= (75/365) X (1554/1645)
Year 2013= (75/365) X (1554/1645)
Year 2014= (75/365) X (1566/1667)

Minus Customers paying in advance
Year 2012= (75/365) X (101/1645)
Year 2013= (75/365) X (101/1645)
Year 2014= (75/365) X (101/1667)
Total

Working Capital

SPSt. Cyr
8/11/2015

2014
Proforma
Amount

_$944,862

19.30%

-1.24%

18.06%

$170.623

2014
Actual
Amount

$974.896

19.30%

-1.24%

18.06%

$176,047

Temporary Rates

Schedule 3B
2013 2012
Actual Actual
Amount Amount
$807,778 $744,086
19.41%
19.41%
-1.26%
-1.26%
18.15% 18.15%
146,609 $135,049
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NHPUC Docket DW 15-209

Temporary Rates

Lakes Region Water Company Schedule 4
Page 1 of 2
Rate of Return Information
Actual Proforma
Component| Component| Wght Avg Component | Component Waght Avg
Overall Rate of Return Ratio Cost Rate | Cost Rate Ratio Cost Rate Cost Rate
Equity Capital 66.68% 9.60% 6.40% 67.44% 9.60% 6.47%
JLong Term Debt 33.32% 5.36% 1.78% 32.56% 4.60% 1.50%
Total Capital 100.00% 8.19% 100.00% 7.97%
2014 Actual |2014 Actual 2014 Proforma| 2014 Proformal
Capital Structure Amounts Ratios Amounts Ratios
JCommon Stock S 10,000 0.36% $ 10,000 0.37%
Additional Paid in Capital 1,227,180 44.46% 1,227,180 44.96%
Capital Stock Expense (7.360) -0.27% {7.360) -0.27%
Retained Earnings 610.827 22.13% 610,827 22.38%
Total Equity $ 1.840,647 66.68% $ 1,840,647 67.44%
Long Term Debt $919,678 33.32% $888,678 32.56%
Total Capital $ 2,760,325 100.00% $ 2,729,325 100.00%
2014 2013 2012
Capital Structure for 2014 - 2012 Amounts Amounts Amounts
Common Stock S 10,000 $ 10,000 $ 10,000
Premium on Capital Stock 1.227.180 956,248 955,248
Capital Stock Expense {7,360) {9.201) {11.042)
IRetained Eamings 610,827 551,670 415,897
Total Equity $ 1,840.647 $1,507,717 $ 1,370,103
Long Term Debt S 919,678 $ 601,580 S 641,707
Total Capital $§ 2,760,325 $2,108,297 $ 2,011,810
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Schedule 4

Page 20of2

2014 2013 2012
Capital Structure Ratios for 2014 - 2012 Ratios Ratios Ratios
Common Stock 0.36% 0.47% 0.50%
Other Paid in Capital 44.46% 45.29% 47.48%
Capital Stock Expense -0.27% -0.44%
Retained Earnings 22.13% 26.15% 20.67%
Total Equity 66.68% 71.48% 68.10%
lLong Term Debt 33.32% 28.52% 31.90%
Total Capital 100.00% 100.00% 100.00%

Cost of Common Equity Capital

The Company is utilizing the Commission determined cost of common equity of 8.60% for temporary rate purposes.

SPSt. Cyr
8/11/2015
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NHPUC Docket DW 15-208

L.akes Region Water Co., Inc
Year Ended December 31, 2014

Schedule of Notes Payable, Interest Expense & Capialized Interest - Actual

Obligation
(a)

TD Banknorth - 5 (refinance)
TO Banknorth - 6 {construction)
TD Bariknorth « 7(syst purch)
CoBank (5 Year)

CoBank (15 Year - refinance)
CaBank (line of credit)

Sub - Total (Sch F-35) (BS Line 13)

N/P Gehl Finance - Mustang Excavator

N/P Ford Molor Credit -2011 Ford F350XL
N/P Ford Motor Credit -2011 Ford F150XL
NIP Ford Molor Credit -2013 Ford F250 Super
N/P Ford Motor Credit -2013 Ford F250 Super
N/P Ford Motor Credit -2014 Ford F150

N/P Cat Financial - 2014 Excavator

Sub-Total (Sch F-35) (BS Line 16)

Totat Long Term Debt (BS Line 17)

Vendors

Total This Schedule

Total Interest Expense { IS Line 27)

SPSt. Cyr
8/11/2015

Temporary Rates

Schedule 4A
Principal
Date of Date of Balance Balance Interest Interest  Amont of Total Total
Issue Matunty  12/31/2013 _ Additions __Reduclions _ 12/31/2014 Rate Expense Debt Exp int Exp Int Rate
(b) {c) (d) {e) U] (9) ") {0 1) k) U]

1113/2004 1/13/2014 § 225975 § $ (225,975) $ - 609% $ 6491 § 227 $ 6,718 5.95%
1/13/2004  1/13/2015 207,434 - (207 ,434) - 5.58% 4,761 502 5,263 5.07%
12/29/2004 12/29/2014 72,900 - (72,900) - 6.20% 2,252 908 3,160 8.67%
6/24/12014  6/30/2019 - 318,810 (30,327) 288,483 345% 5871 - 5,571 3.86%
6/24/2014  6/30i2029 - 474,567 (13,226) 461,341 525% 13,007 200 13,207 573%
6/24/2014  6/30/2015 - 31,000 - 31,000 217% 325 - 325 2.10%
506,309 824,377 {549,862) 780,824 32,407 1,837 34,244 5.32%
11/13/2009 11/13/2014 4,803 - (4.803) - 0.00% - - - 0.00%
9/13/2010  9/13/2015 12,300 - (6.870) §,430 7.89% 740 - 740 8.35%
712112011 7/21/2016 18,384 - (8.677) 11,707 7.89% 1,239 - 1,239 8.24%
8/16/2013  8/15/2018 34,783 - {6.663) 28,120 5.95% 1,963 . 1.963 8.24%
8/26/2013  8/26/2018 25,001 - (4.791) 20,210 5.95% 1.442 - 1.442 6.38%
8/6/2014 8/6/2018 - 31,771 (1,824) 29,047 6.24% 778 - 778 5.20%
3/2712014 47512019 - 65,250 (21.810) 43,440 0.71% 344 - 344 1.58%
95,271 97.021 {53.438) 138,854 6,506 - 6.506 5.66%
601,580 921,398 (603,300) 919,678 38.913 1,837 40,750 5.36%

- - - 24,600 - 24,600

$ 601,580 §$ 921,398 § 5603.300! $ 919,678 $63513 § 1837 $ 65350

Cap Int - -

Net Expanse $ 63513 $ 1837 $ 65350
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NHPUC Docket DW 15-209

Lakes Reglon Water Co., Inc
Year Ended December 31, 2014

Echeduls of Notes Payabia. | t Exp & Capitah

Obligation
(a)

TD Banknarih - § (refinanca)
TD Banknorth - 6 (consiruction)
TD Banknorth - 7(syst purch)
CoBank (5 Year)

CoBank (15 Year - rafinance)
CoBank {line of credit)

CoBank (IM Project)

M. Roberts

Sub - Total (Sth F-35) (BS Line 13}

N/P Gehl Finance - Mustang Excavator

N/P Ford Motor Credit -2011 Ford F350XL
N/P Ford Moator Credil -2011 Ford F150XL
N/P Ford Motor Credit -2013 Ford F250 Super
N/P Ford Motor Credit -2013 Ford F250 Super
N/P Ford Molor Credit -2014 Ford F150

N/P Cat Financial - 2014 Excavator

Sub-Tatal {Sch F-35) (BS Line 16)

Tota) Long Term Dabt (BS Line 17)

Vendors

Towal This Schedule

Tolal Interest Expense ( IS Lina 27)

SPSt Cyr
811172015

Temporary Rates

Schedule 4B
d | { - Praforma
Principal Profarma Proforma
Dale of Date of Balance Balance Adjusiments Adj} Bal inerest Interast Amortof  Total Proforma  Pro Adj Tcotal
|ssue Maturdly  12/31/2013  Addilions _Reductions 12/31/2014 12131/2014 Rate Expenss Debt Exp Int Exp Adjusimenls intExp  Inl Rale
(b) (e} (d) (e} [0} (@ h [0} 1} (k) (U] (m) ) (o) ]
1/13/2004  1/13/2014 $ 225975 § § (225975) S - § $ 609% $ 6491 227 $ 6718 S (6718) S 0.00%
1132004  1/13/2015 207 434 - (207.434) 558% 4.761 §02 5263 (5.263) - 000%
12/29/2004 12/29/2014 72,900 {72.900) - . - 628% 2252 008 3,160 {3.160) - 0.00%
6/24/2014  8/30/2019 - 318810 (30,327) 288483 288,483 345% 5571 5571 4.382 9,953 345%
612412014 6/3072029 . 474567 (13,226 481341 - 461,341 5.258% 13,007 200 13207 11413 24,620 §25%
6/24r2014  6/3012015 - 31,000 - 31,000 (31.000} - 2.17% 325 325 {325) - 000%
5.50% . 0.00%
6.50% - - 000%
506,309 824,377 (540.862) 780,824 {31.000) 749.824 32407 1,837 34.244 329 34573 481%
19/13/2000 11/13/2014 4,803 . (4.803) - . 0.00% - - - - 0.00%
2132010 9132015 12,300 - {8.870) 5,430 5430 7.89% 740 - 740 (419) 321 7.89%
71242041 Ti21/2016 18,384 - {6.677) 11,707 11,707 789% 1,239 - 1239 (315) 924 7.89%
8/1168/2013 /162018 34,783 - (6,663) 28,120 28,120 585% 1963 - 1.9683 {260) 1673 595%
82612013 82672018 25001 - (4.791) 20210 20,210 6.95% 1442 1,442 {240) 1,202 5,95%
8/6/2014  8/672019 nm {1.824) 20,947 29,947 8.24% 778 . 778 1.091 1,869 6.24%
3272014 4/5/2019 - 65,250 (21.810) 43,440 43,440 0.71% 344 - 344 (38) 308 071%
95271 97.024 {63 438) 138,854 138.854 8.506 - 6 506 {209) 6,297 4 53%
601,580 921308 603 300) 819.678 {31,000) 888.678 38913 1.837 40,750 120 40,870 4 60%
. - - . 24,600 - 24,600 {24 600) -
$ 601580 $ 921398 §(603.300) $ 919678 $ (égODO) S 888678 563513 51837 565350 (324.4E0) $40.870

Cap Int - L) R
Net Expenge 563513 5 1837 565350 § (24.460) 340870
=




NHPUC Docket DW 15-209 Temporary Rates

Lakes Region Water Company Schedule 5

Income Tax Computation

Actual Proforma
Tolal Rate Base $ 2,637,330 $ 2765328
Equity Component of Caost of Capital (Schedule 4) 6.40% 6.47%
Operating Net Income Required $ 168,829 $ 179,033
Tax Effect {(.6559) 110,735 117,428
income Required before Income Taxes $ 279,563 $ 296,461
Less: NH Business Profits Tax @ 8.5% 23,763 25,199
Income subject to Federal Taxes S 255,800 $ 271262
Less: Federal Income Tax @ 34% 86,972 92,229
Income after Income Taxes S 168,828 $ 179,033

SPSt. Cyr
8/11/2015
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NHPUC Docket DW 15-209
Lakes Region Water Company

Effective Tax Factor

Taxable Income

Less: NH Business Profits Tax
Federal Taxable Income

Federal Income Tax Rate

Effective Federal Income Tax Rate
Add: NH Business Profits Tax
Effective Tax Rate

Percant Of Income Available if No Tax
Effective Tax Rate

Percent Used as a Divisor in Determining
the Revenue Requirment

Tax Multiplier

SPSt. Cyr
8/11/2015

Temporary Rates

Schedule 5.1

100.00%
8.50%
91.50%
34.00%

31.11%

100.00%

39.61%
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R
2
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o
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2
S
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NHPUC Docket DW 15-209
Lakes Region Water Company

Report of Proposed Rate Changes

Temporary Rates

Schedule 6

Date Filed: 8/14/2015
Effective Date:
Praposed Proposed

Proposed Change Change
Revenue Amount Percentage

$ 448204 § 80,497 21.89%
$ 1756 308 21.27%
S 814,670 140,682 20.87%
S 1,264,630 $ 221,487 21.23%
__ 202280 5,754 48.16%

$ 1466910 $ 287241 24.35%
$ 6,438

§2,620 -

- (77.283)

§ 59058 S (77.283)
$ 1525968 § 209,958 15.95%

Utility Lakes Region Water Co.
Tariff No.: 7 Pages 10-12
Authorized
Rate of Class Effect of Number of Present
of Service Change Customers Revenug
Unmetered Customers S 80497 591 $ 367,707
WVG Pool 308 1 1.448
Metered Customers excluding Suissevale 140,682 1.074 673,988
Total Unmetered and Metered Customers
excluding Suissevale Contract S 221487 1,666 S 1,043,143
Suissevale Contract 65,754 1 136.526
Total Sales of Water § 287241 1.667 $ 1,179,669
Forfeited Discount $ 6,438
Misceltaneous Services Revenues - 52,620
Other Water Revenue - Rate Case Surcharg (77,283) 77.283
Total Other Operating Revenues $ (77283} $ 136,341
Total Water Operating Revenues $ 209,958 1.667 §$ 1,316,010
Avg.,Res.Cust. 16668 § _626.14

SPSt. Cyr
8/11i2015

§_ 75908 § 13295 21.23%
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NHPUC Docket DW 15-209
Lakes Region Water Company

Calculation of Rates

Total revenue to be raised from Pool, Unmetered and Metered Customers

excluding Suissevale Contract

WVG Pool

Current Percentage Proposed Number Revenue

Annual Increase Annual of to be

Rate Rate Customers Raised
$1,448.44 21.23% $1,755.98 1 $1,755.98

Total revenue to be raised from Unmetered and Metered Customers
excluding Suissevale Contract

Unmetered Customers

Current Percentage Proposed Number Revenue
Annual Increase Annual of to be
Rate Rate Customers Raised
$625.56 21.23% $758.38 591 $448,204.33
Total revenue to be raised from Metered Customers
excluding Suissevale Contract
Metered Customers
Current Percentage Proposed Number Revenue
Annual Increase Annual of {obe
Fixed Fixed Customers Raised by
Rate Rate Fixed Rate
$494.32 21.23% $599.28 1,074 $643,623.75
Total to be raised from Volume Rate
Divided by Annual CCF
Vaolumne
Volume Rate Calculation $171,045.93 / 29,954

SPSt. Cyr
8/11/2015

Current
Quarterly

Rate
$3

62.11

Current
Quarterly

Rate

$156.39

Current
Quarterly

Fixed
Rate

$123.58

Current
Volume

Rate

$4.81

Temporary Rates

Schedule 6.1

$ 1,264,630.00

Proposed
Quarterly
Rate
$439.00 $1,755.98
$1,262,874.02
Proposed
Quarterly
Rate
$189.60 $448,204 33
$814,669.89
Proposed
Quarterly
Fixed
Rate
$149.82 $643,623.75
$171,045.93
Proposed
Volume
Rate
$5.71 171,045.93
$0.00
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HHPUC Docket DW 15.209

Lakes Regjion Water Company
Additional Half Year
1a) ) <)
Dwa Name Acctd
1 FarEcma Harbat
Matean i
Pumps 2
2 Paratss Shaies
Stuctures 3042
Matess D44
Msc. Equat un2
Services 1134
Purips a2
Wells Wy e
Wells el B
Mans 314
3 WetPom
Pump 2
Services 3134
Mators e
Stuctures M2
4 Walsrville Volly Gates ay
Structutes 4
Weter 3344
5 Hidden Valiny
Sthuctone 342
Musc, Equyp 3392
Melpta 34
6 Wontwonh Cove
Molars 3344
Slruchans 42
Mac. Equp 332
7 Pondehton Cove
Muz Equip 3392
Mutars 3344
¥  Oesi Run
Mators 44
4 Woodand Grove
3192
10 Echa Lok Wouds
Kieters 1344
1 Braie Hil
Mooty M4
12 Tanmwoith Wes Wons

Meters Ind
175 Estate

No Addaans an
Diowr Cove

No Add:tans nla
Loxa Ossipee Vikaje
Mais 14

(L]
Non- Revenue
Producing
3 T
3 .42
3 63, 8%
$ 11,764
$ 365
3 1.810
H 47,748
$ 12,323
$  nre
$  8R0s5
i 1,302
3 685
$ (34
$ 1.678
3 T4
$ 25
s 450
s 6,259
$ 2,088

Taa
k] 150
1523
$ 1,073
$ 452
$ 813
$ 832
$ 04
3 Lk
H 60
3
[ o
3 15,133

=)

Revenue
Producing

3

Temporary Ratas

U]

Totat
Dwision

2,708

40b.976

M9

12,547

1842

1605

Schodule T

Additional
2014 Proforma
Oapreclation
2014 Additions
$ 3
$ e
s (1]
5 2
s k14
3 Far}
E] 2.361
3 18
3 2,201
b} B8O
3 6l
5 12
3 L)
$ 7
] i
$ 1]
§ 42
$ 19
s $3
3 4
3 ]
H B3
¥ 52
13 n
$ 2
H 4
] ]
H 5
L "
3 -
s -
5 151

and State and Locaf Piupasty Tasas pn 2014 Additions to Plant

(L}

o i} m im n} © (] fa) [F] =)

Fav tha Cattastation of add-lonal property taa « adehons n ool £ were as0gnoed 10 Spprophsto tewns i ok 3 - 5
Yohndes and Compder Epap nok sutyect o prop Lax - Addod 1ol by town ° npplicatile fats - State total all towns * State Rato
Thomtes

Laconla Conway Tamworth Freedom

Gillord

LR e R A

QOssipeo

367
2 M2

o4 596
1764
368

1810
47249

12123

Th.714
88,055

1302
685
532

1679

$ daa
$ 621
$ 2088

§ 15039

i sl il il L
NHDES
Roquiq Description

DES \awe Consenanon Rea Sow o g Env-ta 2300 House maedsl roptacoman:
DES Dardason Mar keg Ses o g Env vis 372 31 Ruplacemant of well pumg:

DES Puap s Pow Reqwemerts Ses a g By

21832 wnprovement to pumphowne
45 S Wamt Comenaion Ren Gee » ¢ Emveivg 2300 Heplios otsse and 2 mogg me
DS Water Corsenanon Hoa Goe o9 Erv-Wa 2100 WP Rocover

DL Darawton Sence Roq Sem e g £ov's 372 32 New Servm connnectom
DES Purdnecn Man feg See e g Eavws 3723t Replacernont of wes pust
TES Purp 00 Fiow Recuremerss Sees g Envi

piral ] Well mpluvatyaits
DES Purg arg Fiow Requesrter See ng Ervt
w2 New Wells

O 5 Datrbumon Man Rag Soe o g Eav e 37231 Mans 19 e weds Lo syilen

DES Datriunon $en Rea Sams g Enviys 37231 Replacomend of well pump:
DES Daviuton Senvce Req S £y EsvWa 31212 New Sorve conanaction:
DES Waier Corservaion Res See ng Emew32100 Housh metd! ieplacamnnl

OES Pure oo Tuw Recurroetts Seoeg Eva
M2 16-22 impeuvernant o [llmpbmw

GES Purcp and Fivw Regureserts Soa ¢ 3 Eme ity
372 182 mprovament I purmphouse
DES Wae Conmnyaiior Ras Sos & § keviWe 2100 Houss melar seplucamen:
DES Purp and Flaw Requsrwrnets Saea g EnviVy
372822 g rerrent by [t e
DES Water Comervasan Rey Bew 1 g EreWy 2100 Telometry

DEG Yvaur Conservation Res Sea g Eaviv3 2100 House meata?

LES Wams Lov wrwason' R Sre 3 EoyeWii 2100 Humiso metus
D& Prrp ard Fow Ragueerrorts Sat o g Eavii
arpravement i pumphiu e

w2
GLs Warse Comsarvasen Foc  See 9 Emvinia 2100 Tolkarnetry

DES Water Carsarvaton Ren Sea o g Ereig 2100 Tedemetry

LS Waer Larnareason Kre e 2 £ il 1100 hawse mel=n

OF 5 Wame Contorvance Sing Sae o 9 EovWn 2100 hotztn maotern

BES Dareanon Mwe Ry See e g ExaWa 7231 B3R PUmp pirdasn

CEG Waits Corservaun Roq See o EnvWic 2100 Mouse melar
DE S Waze Copsereasn Req See e g Env-Ws 2100 Houss metar

D45 Dutotntnrn baci Reg Sewn g Eneivs 12071 Punphouss mlols
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Lakes Regon Water Company

Adud i Half Yoar Dapraciation and Stale and Local Proparty Taxes on 2014 Additlons to Plant
L] ih} {e) 14 (=) i )
None Revenus  Revenus Yotat
Dw g Namo Acct®  Progucing  Produsing Divislon
Sarvices ST B 14
Wells W72 % a0
L] L%
16 ladan Mound
Mans 314 4237
Maoter 34 22
Tanks 3354 &15
Mise Equpd w2 8 2
Pumnp iz 3 (13
5 44475
17 Gunstack Glen
Misc Equpt Qi 1 i
Scrvicos KRR § 152
3 564
H  Adnasusten
Vahdes M5 5§ 105013
Computer Equp HIL § [AL]
3 113113
Total Plant Placea nu Sarvce 3 608 475§ T T
Taxatio at taje pur thousind
Yax Rate
Add:onal Tax tue ko adiduans
Total suwieal bix ncreasd
wb
] . 3 -

Suwda T

19! n} '} ] h} ® (m) il ) 2] (¥ ] (8} -l ST aul
Additional For the Calcutaton of add bosal properdy tas + addtons i ol F wate assggaed W appropeade lowas incol J- S
2014 Proformna Vehxles and Compuler Equs p not subeci 80 prop tax - Andedt tolal by twn * a;picabio fale - Siate toldl 3l lowns * Slate Rate
Depraciation State of NH Tharnion Laconla Conway Tamwarth Freedoin NHDES
2014 Additions M p Gitord Osslpoe Reguiq. Doscription
s [ F] 3 174 BES Daybyton Senven Req Sem e g et 377 12 Raw Senwm connnecbon
GES Pustps and Prew Requacrants. Sooce g ke
] 3 B3l 21822 Wel wnprovements
3 425 | I FEAY S DES Lambusor Man Rnq See e g bry ¥is 370 31, Poplaced Maat
1 7 $ Fird DES Daduson Mo flaxt See 0 g Em W 17231 Pumphouse matere
DES Puarer aoxt Fow Requesnrts Seorg Erpns
3 ] 3 LLE] 303 1837 Now Tank
§ [F H 54 DESWars Lonsemasm Req Gse 0 g Emec200 Tedemalry
U5 Purp and Fow Hoquremety bas e 9. Enev
3 ES $ (23] ez Replacnment pumys
5 ] ¥ LEr DES Destrbxrson Uan Fwq Sea ey EaciWe 31201 Puephouas malors
5 H 5 ¥ DES Dardnson bae Feg Swe e 3 Lav s 175 31 Now Senice cofnestana
CEaWater Consarvasen Rea Sen o § Eew-vis 2000 Telamatry
3 a7 5 - Rujtaromant Vetucles8Eign
3 T 5 - 4 lpads & magng sattaie
H 15409 $ 495156 4331843 HY S toni7 § 1347 533§ 1&:2 3 _19_7 3 § 44579 8 _1‘21;-_. [
Tuanbiy o
(000) $ 495 $ 414 8 L 1 8 N ] 14 LI LI Y 13 45 § 1
Rutos 6 6000 £3300 16 4300 22500 19 8200 92400 1710 157100 11y 1600 18 (500 93500
Addl Tux 325803 261988 1559 1035 6534 7 17806 202 W0 04 65 165.73
Actdi xown Tae $ 3
Addi Stuto Tua $ 3288
Tota) Addl Tux $ 7092



Lakes Reglon Water Company

2014 Retirements

Schedule 8

Division Deprciation ad] on
Div#  Name Acct # Amount Total Proforma
1 Far Echo Harbor
Meters 3344 5 (151) 0
Pumps 311.2 $ (2.070) ]
S (2.221)
2 Paradise Shores
Pumps. 331.2 $ (478) 0
Meters 334.4 $ (2,814) 0
$ (3.292)
3  Wast Point
pumps 311.2 $ (958) 0
Meters 334.4 $ (178) 0
S (1,138)
4 Waterville Valiey Gateway
Meters 334.4 $ (160) 0
(160)
§  Hidden Valley
Land 303 3 (1,205)
Meters 3344 S (1,173) 0
$ {2,378)
8  Wentworth Cove
Meters 3344 S {97) 0
$ (97)
7 Pendeltan Cove
Meters 3344 $ {225) 0
$ (225)
8 Deer Run
Meters 334.4 $ (482) o]
$ (482)
9  Waodland Grove
Pumps 311.2 $ (334) 0
(334)
10  Echo Lake Woods
Meters 3344 S (1086) 0
(1086)
11 Brake Hill
Meters 3344 $ (96) 0
$ (96)
12  Tamworth Water Works
No Retrements. nfa 8 - $ - 0
13 175 Estates
No Retirements nla $ - 0
$ -
14 Deer Cove
No Retirements n/a $ - 0
s -
15 Lake Ossipee Village
No Retirements n/a $ - (V]
s -
16 Indian Mound
Pump 311.2 $ (659) 0
$ (659)
17  Gunstock Glen
No Retirements nfa $ - 0
Ly &
50 Administrative
Vehicle 341.5 $ (63,727) 0
$ (63,727)
Total Plant Retired from Service $ {74,913) $ -
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P. O. Box 389

420 Governor Wentworth Highway
Mogultonboro, NH 03254
Telephone: (603) 476-2348

Fax: (603) 476-2721

LAKES REGION WATER COMPANY, INC.

August 17,2015

Debra A. Howland

Exccutive Director & Secretary
NH Public Utilities Commission
21 8. Fruit St., Suite 10
Concord, N. H. 03301-2429

Dear Ms. Howland:
Lakes Region Water Company’s (“Company”) filing for the proposed rate change
in DW 15-209 was prepared utilizing the Company’s books and records. To the best of

my knowledge and belief, the filing including its revenue and expenses and assets and
liabilities accurately reflects the Company’s books.

Sincerely,
i ot

Tim Fontaine

Email: lrwater@lakesregiomvater.com

www.lakesregionwater.com
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